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Our team S AN

Fund Managers

T om Winnifrith

Tom has over 20 years working in and around financial markets. He started his careerin the City at County NatWest in 1990. He then
moved into Financial Journalism firstly at the Investors Chronicle and on to the London Evening Standard, AFX News and
UK-Invest. In 1999, he fronted the controversial and ground breaking TV programme ‘Show Me The Money on Channel 4. Tom then

‘ decided to launched tlps.com in 2000, an Investment advice website concentrating on Smaller Companies. The next natural step with
all of the experience in the small cap arena was the launch oftlps Investment Management in 2007. Tom is the lead manager for
three Investment funds and an advizer for PLUS listed WEI investment vehicle.

%  Robert Sutherland-Smith
Robert has over 43 years in investment markets, and is an experienced fund manager & equity investment analyst. He was the Fund
Manager for the Unilever Pension Fund & subsequently the Head of Financial & Investment Management Research at Samuel
Montagu. Later. he was appointed a director of County Bank Investment Managers and he also helped Friends Provident to set up its
» first discretionary fund management business. He was appointed a fund manager for “TIM in 2007.

Analysts
Jon Levinson

Jon's experience of small cap gquoted companies stretches back 20 vears In capacities ranging from Analyst, Head of Research (Teather &
Greenwood, Insinger Towndey), Journalist (Penny 8hare Focus and others), Fund Manager (Best Investment, Tips Investment Management)
and Corporate Broking Director (Hoodless Brennan, Merchant Capital). He has deep knowledze of the small cap sector and a pramatic approach
to finding value.

James Faulkner

James Faulkner's interest In iInvestment markets started at when he was only 13. Once he completed his degree in History at the University of
Sheffield, he started work at tlps.com in 2007 as a trainee Investment writer, eventually becoming editor of the small cap investment website
WatsHot.com. James joined the investment team of the tlps Smaller Companies Growth Fund when it was launched in 2007 and provides
research for both funds.

Advisers

Malcolm Burne - Hasover 40 years experience in investment markets.

Malcolm has controlled and managed fund management, venture capital and investment banking companies in Aunstralia, Hong Eong & North
America. He has been a director of over 20 companies, many of which have been in the mineral resources and gold exploration field. Malcolm was
the Investment Manager of the ATMN listed Ambrian Capital formerly Golden Prospect ple. 3
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Aims to achieve long term capital growth in excess of the
Hoare Govett Smaller Companies Index from making value
based investments in UK smaller companies which have a
market capitalisation no greater than £500 million.

The Fund will hold 20-35 positions at any one time.

The Management Team follows a bottom-up investment
strategy.
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The Investment Opportunity

“Weve been called eccentric but we believe in smaller companies investing. The small cap
universe is exciting as there are many very profitable undervalued companies, with little
orno debt, who have fantastic growth prospects and wait for the right catalyst to bring
them into the limelight.

The management are accessible, their businesses are often easy to understand and it is
therefore possible to build a clear idea of what drives these companies cashflows and
what are their chances of success.

Most mutual funds avoid investing in true smaller companies which are sub £100m. We
understand the significant risk of investing in truly small companies, nevertheless we
feel confident we can continue to thrive because of our experience and our disciplined
Investment process. We are extremely excited at the opportunities that this niche area
offers and the returns that we can generate for investors.

We focus on excellence and we focus on value.”

Tom Winnifrith — Fund Manager



Our risk management policies
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-~ Risk Limits
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Liquidity Risk

Risk Management
Committee

The Investment Commitlee has considered the risks
that might threaten the fund and established various
mechanisms to control these. Primarily, this is done
through the Risk Management Committee (RMC).

Compliance
Officer

Investment
Committee

5% Cash Deposit
At all times 5% of the Fund must be in cash

15% Readily Realisable Stocks

Monitor the daily trading volume of each holding relative to our portfolio
and ensure these holdings can be sold in their entirety on an average
trading day.

30% Realisable Stocks within 3-5 days

Monitor the daily trading volume of each holding relative to our portfolio
and ensure these holdings can be sold in their entirety within 3-5 trading
days.

In total, the Fund can be 50% cash weighted within 3-5days

Concentration Risk

The Fund may not have more than 10% of the value of the fund in any
single investment. This is a regulatory limit and the RMC has set a super-
equivalent hmit of 7.5% that 15 monitored on daily basis.

The total value of the investments which exceed 5% of the value of the
fund should not be in excess of 40%. This is a regulatory limit and the
RMC has set a super-equivalent limit of 37.5% that is monitored on daily
basis.

The total number of investments will not exceed 20-35 holdings




Our investment process ST eeeee

moroe PSP

The Fund Management Team has an established track record in identifiring small cap growth opportunities for its Btable of funds. Investment

opportunities are being sought through its list of contacts. The Fund Management Team generally undertakes four main phases of appraisal for each
target.

Idea Generation
Leads are generated via®
Industry mminp and events
The companies within Rivington
Street Holdings group
In-house analysts and journalists

Business Analysis
Digcounted Cash Flow (DCF) Modelling,

Meeting the Management
In depth review and analysis of:
financial and trading history,
forecasts and
business plan

External Due Diligence
Sevk independent
confirmation of the target
Investee Company's buginess model
and management team

Risk Management
The RMC monitors the holdings
for liguidity & concentration

rizk on daily basis



Portfolio Analysis relative to the
FTSE AIM All-Share index

31/01/2010
Top 5 overweight and underweight stock
positions relative to the ATM index (%)
Software 14.32
Telecommunications | 5.43
General Industrials | 8.49
Travel & Leizsure 6.05
Construction 3.78
Underweights Fund weight relative to ATM
Support Services -4 32
01l & Gas -3.59
Real Estate -3.32
Industrial -1.95
Engineering
Health Care ‘1.5

Sector Breakdown
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Percentage weighting by type of investment
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Our Top 10 Holdings
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Company

Fund %

Description

Market Cap

Minoan

6.22

Minoan i1s engaged in the design, creation, development and
management of a luxury resort development at Cavo Sidero
in North East Crete.

11.70M

Avanti Communications

The company is engaged in the provision of satellite
broadhand Internet services for business, institutional and
residential customers.

282.37TM

Telecom Plus

The company is engaged in the supply of fixed telephony,
mohile telephony, gas, electricdty and Internet services to
residential and small business customers.

193.21M

Asvrizen

461

Avisen is a business and technology consultancy specialising
in performance management with a focus on strategy
creation, development and implementation.

20.58M

Meduza Mining

413

Medusza Mining Limited is an Australian based gold
producer, focused solely on the Philippines.

675.17TM

Forbidden Technologies

3.98

Forbidden Technologies ple iz engaged In the development
and commercial exploitation of Web-based video tools.

12,850

Advanced Computer Software

3.92

Advanced Computer Software i= a provider of software and
information technology (IT) services to the primary health
sector.

141.31M

Nexus Management

The company 1s engaged in providing iInformation technology
(IT) solutions to small-medium sized businesses.

4 4001

Northern Petroleum

3.39

Northern Petroleum Plec iz an oil and gas production,
development, exploration and asset trading company focused
on areas in Europe.

102. 200

Stanlev Gibbons

3.1

Stanlev Gibbons 1= a dealer in stamps, autographs, rare
records & related memorabilia, the development & operation
of collectible Wehsites, philatelic publishing, auctioneering,
mail order, retailing, & the manufacture of philatelic

accessories

31.22M




Investment Case Study
Medusa Mining

e DRI

Medusa Mining, a public company listed on the ASX, ATM and the TSX, is an Australian based gold producer, focused solely on

the Philippines.

With current mineral resources comprising Indicated 580,000 ounces of gold and Inferred 1,310,000 cunces of gold, Medusa's corporate
strategy is to become a mid tier 300,000 to 400,000 ounce per year, low cost gold producer.

Fundamental Info
Shares in [ssue

SEDOL

Annuahsed Drndend
Latest Pay date

EPS

Market Capitalisation (£m)
Sactor

Irvdhusstry

Last RNS Announoemment
Last annual Results
Total Azsets (m)

Tetal Equity (m)

Met Gearing (%)

Met Assats (m)

Debt Ratio
Assets/Equity

Cusck: Ratio

For.::ush Table:

170,381,560 (Ord NPV)

BIHL13Z

25,00
391.879
[ ]

Gold Mining
01-03-2010
OF0f-2006
144,445
132,632
-14.526
122,632
0,292

1.089
3,440

Source’ ShareCrazy.com

SEAQYEpic

Dividend Cover
Latest Ex-Drv dabe
Floated

Enterprise Value (Em)
% of Sedtor by Cap
9% of Industry by Cap
Listing

Last Intenm Results
Total Liabilities (m)
Cash & Equivalants [m)
Gross Geanng (%)
Op Cash Flow (m)
Debt-to-Equity
Cash/Equity

Current Rate

ML

Mov D6
F70.753
0.158
£.374
AlM
24.02-2010
11.813
32930
8.178
9719
0033
24,835
31.566

[(MML) déms

Prav Close:227.00 O: 229,00 H: 231,000 229,00 €2 231.00%: 0 Chg: 4.000+1.76 %)

O5-Mar-2010 Fraday|

AreaBB(2%, 2 UFPER: 20533 LOWER: 149,37 M

Sold at 214p,

240.00
L
200.00
180,00
160.00
14000
120,00
100.00
80.00
60.00
40.00
20.00

Hay Sep Z0093an Hay Sep

201008n

REI[14) RE1ETT. T4

80.00
60,00
ELN
20.00

Hay Sep 2003 )an May 380

20100an

SharaCrazy o0m Limited Bt /e sharecrazy .com
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Investment Case Study
Avanti Communications
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Avanti Communiecations Group Ple is a United Kingdom-based company. The Company is engaged in the provision of satellite broadband
Internet services for business, mstitutional and residential customers. It owns and operates a satellite called HYLAS.

Avanti delivers broadband and corporate data connectivity, as well as critical applications, such as business continuity.
Avanti's consultaney services are contracted by national governments, corporations and European agencies.

Fundamental Info
Shares in Issue

SEDOL

annualized Dividend
Lataest Pay date

EPS

Markat Capitalization (Em)
Sector

Industry

Last RMS Announcement
Last Annual Results
Tokal Asseks (m)

Takal Equety (m)

Met Gearng (%)

Hot Assets (m)

Dbt Ratio

Asgets Equity

Quick Ratio

Forecasts Table:

20084

2010E

53,883,785 (Ord 1p)
BIVCNGS

3.78

281.727

Mobile Telecommunications
Makile Telgcommuricabions
29-03-2010

22-09-2009

122611

G4 479

27,336

L X

41,391

1.502

5613

Source: ShareCrazy.com

SEAQEpic

Dividend Cover
Latest Ex-Div data
Flaated

Enberprise Valug (Em)
% of Sactor by Cap
%% of Industry by Cap
Listing

Last [ntarm Rasults
Total Liabilities (m)
Cash & Eguivalgnts (m)
Gross Geaning (%)
Op Cash Flow (m)
Debt-to-Equity
Cash/Equity

Currant Ratio

AN

Apr 07
315.244
0.237
0.237
i
05-02-2010
58.132
24515
47,412
-10.557
0.783
38,175
5641

(A¥M) 6Zms

Z3Mar-Z010 Monday

Prev Close:a42.00 ﬂ.-l-iS o H. 445 {Itll..-l'SS 00 Cz441.00 ¥; 0 Chg: -1.00{-0.23 %}
AraaBB{26,2) L 571

¥50.00

H0.00

250.00

200.00

150.00

HE

2008 2009 2010

REN14) BEL4R. 14

100.00
20.00
&0.00
40.00
20.00

FIL =009 2010
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Total return, bid to bid line chart from 22/11/2007 to 31/01/2010 from UEUT and OEICs Universe
B0%

0%
20%
0%
-20%

~40%

Gl %— . E g - T T 7
Dee 07 Feb 104 Apr Jun ALY D1 Dae Few 09 Apr Jusry Bl ils | Dee

W A= SF-1ips Smaler Companies Orowth TR in OB [36 38 %]

W B - Hoae Cave® SC 1000 EX iwestmen! Companies TR in GB 3 B5%)|
Year 2009 20038 2007 2006 2002
SF t1ps Smaller Companies Growth Fund 8.8 257 nia nfa n/a
UK Smaller Companies a0.1 -40.6 6.1 23.8 20.0
Ranking (out of 59 Small Cap Funds in the UK) 3rd 2nd nfa nfa nfa

Source” Financial Express

The value of your investment can go down as well as up and you may not get back a significant proportion of vour investment.
Past performance is not a reliable indicator of future results. 12



Detailed Fund Information — SF t1s Smaller Companies Growth Fund

Fund Details

Fund Type UK Open Ended Invesiment Company (DEIC)
Launch Date 19th November 2007

Fund Managers Tom Winnifrith & Robert Sutherland-Smith
Fund Aims Longterm Capital Growth

Standard Initial Charge 5.25%

Annual Management Charge 1.5%

IMA Sector UK Smaller Companies

Authorizsed Corporate Director (ACD) Sharefunds Limited

Depositary BNY Mellon Trust & Depositary (UK)
Aunditor Deloitte LLP

Performance Fee

20% payable when the rate of rowth of the Fund exceeds that of Hoare Govett
Smaller Companies Index plus 3% per annum.

The Share Centre Limited of Osxford House,
Onford Road, Aylesbury,
Buckinghamshire, HP21 852

Share Classes & Currency Denominaticn Class A (£)

SEDOL code Accumulation (All classes) B2ERSWS

ISIN code Accumulation (All dlasses) GBODB23R5W33
Dealing

Minimum investment & holdinglevel waived £1.000

Pricing Method Forward

Dealing Frequency Daily

Contact Details

Administrator: Investment Manager:

t1ps Investment Management led
44-46 New [nn Yard
London, ECZASEY

Helpline 0208099 0566
Valuations Number 01206414141
Dealings Number 01296414243

Vantage Service (Hargreaves Lansdown)

011790082000

Transact

0207608 4900
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Risk Warning |m

The value of your investment and the income from it can go down as well as up and you may not get back a sienificant
proportion of vour investment_Past performance 1s not a gnarantee of future performance If vou are in any doubt as to the
suitability of an investment. you should seek independent financial advice.

P3: Our credentials and protecting vour investment. Obviously, vou donot want to give your money to just anyone. So rest assured that
we have Sharefunds, sister company to The Share Centre (one of the UK's leading independent stockbrokers), administering the funds.
Their, and other credentials. follow here:

Sharefunds Limited acts as the Authorised Corporate Director (the ACD) and is responsible for the dayto-day administration and
management of the Fund. It iz authorized and regulated by the Financial Services Authority (FSA) under reference number 227807,

The Depository, BNY Mellon Trust & Depositary (UK), is independent from the ACD and is authorized and regulated by the F8A. The
Depository is responsible for safegnarding the assets of the OEIC and for ensuring the ACD and Investment Manager meet all the
relevant regulatory requirements set out In the Financial Services and Markets Act 2000 and related rules and standards.

Further particulars of the 8F tlps Smaller Companies Growth Fund are detailed in the Prospectus and in the Annual and Half- Yearly
Reports, coples of which are available free of charge before or after investment from Bharefunds onrequest to? Bharefunds, P.O. Box
2000, Aylesbury, Bucks, HP21 8ZB. phone: 01296 41 41 41 email’ info@sharefunds. com

The Anthorised Corporate Director of the 8F tlps 8maller Companies Growth Fund: S8harefunds Litd., P.O. Box 2000, Aylesbhury, Bucks,
HP21 BZB.

The Deposzitory of the &F tips Smaller Companies Growth Fund: BNY Mellon Trust & Depositary, 160 Queen Victoria Street, London,
EC4V 4L.A

The Investment Manager of the SF tlps S8maller Companies Growth Fund, tlps Investment Management Limited, 224 Floor, Henry
Thomas House, 5-11 Worship Street, London, EC24A 2BH.

The Operator, Administrator and Registrar of the 8F tips S8maller Companies Growth Fund: The Share Centre Lid., PO Box 2000,
Aylesbury, Bucks, HP21 8ZB.

The Auditor of The Fund is® Deloitte LLP, 3 Rivergate, Temple Guay, Bristol BE1 6GD.

The Fund is authorised by The Financial Services Authority, 25 The North Colonnade, Canary Wharf, London | E14 5HS.
14
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